CFA°® SAMPLE QUESTION - LEVEL |
Corporate Finance

Q: The risk-free rate is 3% and the expected market return is 11%. An
investor find a stock with a beta of 1.3 selling for $33 that will pay a $2
dividend next year. If he thinks the stock will be selling for $40 at year
end, he thinks the stock should be:

(@ Overpriced, so short it.
(b underpriced, so buy it.

(© underpriced, so short it.

CFA Society Hong Kong
Candidate Services

@ Mr.Zap Cheng, CFA s Date of issue: Disclaimer: This material is produced by a voluntary study group leader. CFA Society Hong Kong
359 @ Candidate Services EH 1 Jan 2024 ' makes no representations about the accuracy, reliability, completeness, or timeliness of this

Committee material. Use this material at your own risk.



	Hard (L1)
	Slide 359


