
174

Economics
If quantity demanded increases 40% when the price drops 5%, this good 
exhibits

CFA® SAMPLE QUESTION – LEVEL I

Q:

elastic, but not perfectly elastic demandⓐ
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CORRECT ANSWER:

If quantity demanded increases 40% when the price drops 5%, this good 
exhibits elastic demand.

Whenever demand changes by a greater percentage than price, demand is 
considered to be elastic.
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