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Q: Which of the following is most likely to be falling as MP curve increases?

CORRECT ANSWER:
(© Marginal Cost (MC)

Relationship between Production and Cost

A firm's MP curve is linked to its MC

curve. Why is the MC curve U-

shaped?
. . . *When marginal product is
As MP increases, MC will fails. WP increasing, marginal cost fall,
ey S *When marginal product falls,
marginal costs increase.
MP and MC are mirror images
of each other.

Marginal Product

Costs
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