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Corporate Finance

Below statements show an indication of high quality corporate 
governance except:

CFA® SAMPLE QUESTION – LEVEL I

Q:

Board members have staggered termsⓐ
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CORRECT ANSWER:

Staggered terms make it more difficult for shareholders to change the 
board of directors.

Annual elections of all members make the board more responsive to 
shareholder's opinions.

CFA Society Hong Kong
Candidate Services


	Easy (L1)
	Slide 14


