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Lead UWorld Instructor Peter Olinto is an absolute star. He is the best teacher | have ever

had, even compared to the professors in my undergraduate and
graduate courses at universities. Without him, | would not have
succeeded.”

—Terzieva T.

“Peter Olinto is an exceptional teacher, making his videos enjoyable
and captivating. They are incredibly well designed, easy to follow, and
perfectly timed to keep you fully engaged. | am extremely satisfied with
UWorld products and have already recommended them to friends.”

—Dante R.
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The Choice Is Simple.

Understand exactly what you jas€@0 - 000 o0x]

A company building its own warehouse expects to spend $1,000,000 on the project. It took out a loan for $400,000 to finance part of
the construction of the building. It also has taken out loans for general corporate purposes totaling $2,000,000. Which of the following

need to know for success on siatements concaming captalzed aest s corac
A. Under US GAAP the company could capitalize only the interest on the $400,000 loan, while under IFRS it would

CFA exam day.

Under US GAAP the company could capitalize interest from both loans, while under IFRS the company could
capitalize only the interest on the $400,000 loan.

. Under US GAAP the company could capitalize interest on both loans, while under IFRS capitalizing interest on
self-constructed assets is prohibited.

D. Under both US GAAP and IFRS the company could capitalize only the interest on the $400,000 loan.

Syllabus aligned topic-by-topic
with the latest CFA exam Learning | e
Outcome Statements .

(Choice A) This answer is incorrect. Under US GAAP interest from both construction specific and general loans that could have been

avoided if the production or construction of an asset was not undertaken is capitalized, while under IFRS only interest that is directly
attributable to a project s capitalized

AVa i Ia b I e fO ra I I th ree exam IeVe I S (Choice B) Under US GAAP interest that could have been avoided if the production or construction of an asset was not undertaken is
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Learn by Doing Replicate the Create Custom Quizzes
Master key exam concepts Exam Environment Create custom quizzes by
with our research backed Practice in a Prometric-like subject, topic, or custom tag.

active learning method. setting so that there are

no surprises exam day!

Questions? Contact your CFA Society
membership lead.

Start Studying Today!

We look forward to supporting you on
your journey to CFA exam success!
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